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DETROIT LAKES CITY COUNCIL 

SPECIAL MEETING AGENDA 
Tuesday, September 22, 2020 

****************************************************************************** 
MISSION STATEMENT 

Provide the citizens of Detroit Lakes with a responsible and responsive local government 
structure which insures the community’s public safety, health, quality of life, and general welfare 

in a manner that is accountable to both current and future generations of citizens.   
****************************************************************************** 

Due to the COVID-19 pandemic, Governor Walz under Minn. Stat. § Chapter 12 – 
Emergency Management declared a peacetime emergency on March 13, 2020. The City has 

determined an in-person meeting may not be practical or prudent because of the health 
pandemic. The City of Detroit Lakes Meetings will be held via telephone conference call or 

by other electronic means as outlined in Minn. Stat.§13D.021.  
The City of Detroit Lakes City Council Meeting will be a “hybrid meeting” taking place 

with two (2) options.  You can attend in person at the Historical Holmes Center Ballroom 
located at 806 Summit Avenue or to attend virtually please submit a request to 
comments@cityofdetroitlakes.com by Tuesday, September 22, 2020 at 12PM. 

The items on my desk as of Friday, September 18, 2020, to be presented for discussion and 
action at the special meeting of the City Council on Tuesday, September 22, 2020, at 4:00 PM 
in the Historical Holmes Center Ballroom located at 806 Summit Avenue:  

1. Consideration to approving a Memorandum of Agreement with the Becker County Historical
Society and DLCCC, Inc.

2. Request to a memo to provide additional CARES Act Funding to MAHUBE to assist with
additional grants for applicants with assist with delinquent utility accounts.

3. Consideration to approve the request to allow the roping off of an area by the Pavilion for a
wedding reception on October 3, 2020

Sincerely, 

/s/ KELCEY KLEMM 
Kelcey Klemm 
City Administrator 

KK/kjt 
Enclosures 

mailto:comments@cityofdetroitlakes.com


MEMORANDUM OF AGREEMENT 

THIS AGREEMENT is entered into on this ______ day of ___________________________, 

2020, by and among the City of Detroit Lakes, a municipal corporation hereinafter referred to as “the 

City”, Becker County Historical Society, a not for profit corporation formed under and pursuant to the 

laws of the State of Minnesota hereinafter referred to as “BCHS”, and the DLCCC, Inc., a not for profit 

corporation formed under and pursuant to the laws of the State of Minnesota, hereinafter referred to as 

“DLCCC”; 

WHEREAS, the City owns the property and buildings located at 826 Summit Avenue, referred to 

as the Detroit Lakes Community and Cultural Center, and more specifically described in Exhibit A as 

attached hereto; and 

WHEREAS, the City contracts with the DLCCC for management of the Detroit Lakes 

Community and Cultural Center, including the Holmes Theatre, hereinafter referred to as the “Theatre” as 

provided for by an agreement dated March 1, 2019, between the City and DLCCC; and 

WHEREAS, the City owns the property located at 421 State Street and more specifically 

described in Exhibit B as attached hereto; and 

WHEREAS, BCHS owns the property located at 714 Summit Avenue and 415 State Street, 

currently referred to as Becker County Museum, and more specifically described in Exhibit C as attached 

hereto; and 

WHEREAS, BCHS desires to construct a new Becker County Museum hereinafter referred to as 

the “Museum” adjacent and connecting to the Theatre entrance to the Detroit Lakes Community and 

Cultural Center to result in a shared entrance and lobby.  Portions of the shared entrance and shared lobby 

will be located on City property; and 

WHEREAS, the City Council at their meeting on April 9, 2019, pledged $450,000 from the Food 

& Beverage Tax fund for eligible parking lot expenses and authorized a ground lease for the portions of 

the project built on City property; and 

Return to AgendaExhibit 2



 NOW THEREFORE, it is agreed as follows:   

 1.   BCHS will construct a new Becker County Museum, at its cost.  The Museum will be 

connected to the Detroit Lakes Community and Cultural Center.  The project will include remodeling the 

existing Theatre entrance and lobby to create and connect to a new mutually shared entrance, lobby, ticket 

booth, and restroom area, along with a new staircase to access the 2nd floor Theatre from the lobby.   

BCHS will pay all of the costs associated with the design, construction and finishing of the shared 

entrance and lobby, including but not limited to all of the costs related to and incurred for the required 

remodeling of the existing Theatre entrance and lobby, staircase and any necessary renovations to the 2nd 

floor of the Detroit Lakes Community and Cultural Center. The location of such improvements is 

generally depicted in Exhibit D as attached hereto.  All parties agree to work together to coordinate 

construction activities to minimize disruption and business interruption to all parties. 

 2.   The City, DLCCC, and BCHS will mutually agree on exterior building finishes and any 

design and interior finishes in the renovated Theatre lobby and shared entrance and lobby.   

 3. The City and BCHS, based on mutual acceptance, will enter into a Ground Lease for the 

portion of the new shared entrance and lobby connection to the proposed Museum that is constructed on 

City property, at a cost of one dollar per year.  The City agrees to allow BCHS to assign this lease to 

Becker County if the new Museum building is owned by the County, provided the County agrees to 

assume all of the obligations of the Lessee in that Ground Lease. 

 4.  The City, DLCCC, and BCHS agree that the construction of the new Museum will need 

to provide adequate accommodations for DLCCC and BCHS loading docks, ingress/egress, and 

sidewalks; therefore, the City, DLCCC, and BCHS must mutually agree to the approved site plan before 

the start of construction of the new Museum.   

5. DLCCC and BCHS agree that the construction of the new Museum will provide and 

allocate space for the construction of a playground as depicted in Exhibit D.  The cost of said playground, 

including initial cost and maintenance, shall be paid by the DLCCC and/or tenants of the Detroit Lakes 



Community and Cultural Center.  The existing playground lease between the DLCCC and BCHS dated 

May 23, 2011, will terminate with the execution of an Operating Agreement as referenced in Section 6.   

6. DLCCC and BCHS, based on mutual acceptance, will enter into an Operating Agreement 

that will address shared services and operational expenses including, but not limit to, janitorial, lawn care, 

parking maintenance, snow removal, garbage service, elevator maintenance, HVAC maintenance, energy 

consumption and insurance.   

7. Within 60 days of issuance of a new certificate of occupancy for the new Museum, 

BCHS will raze and remove the existing Becker County Museum located at 714 Summit Avenue at its 

cost.   

8. Within 60 days after the demolition and removal of the existing Becker County Museum 

located at 714 Summit Avenue, BCHS shall deed all property identified in Exhibit C to the City, with the 

exception of the footprint encumbered by the new Museum and the shared entrance and lobby, for a value 

of one dollar. 

9. In consideration for the transfer of the BCHS property to the City, the City will construct 

a mutually shared parking lot on the property identified in Exhibits A, B, and C, and as depicted in 

Exhibit D or as illustrated on the approved site plan referenced in Section 4.  The City shall pay the cost 

of the parking lot and related site improvements up to a maximum amount of $450,000, with any 

additional costs being paid by the BCHS.  Any existing parking leases between the DLCCC and BCHS 

will expire once the new parking lot is constructed.  The cost of future maintenance and snow removal of 

the shared use parking lot will be outlined in the aforementioned Operating Agreement.   

10. BCHS desires to begin construction on the remodeling of the mutually shared Theatre 

entrance and lobby as the first phase of the new Becker County Museum facility in the fall of 2020.  The 

City will grant to the BCHS a temporary construction easement to make such improvements.  The cost of 

said remodeling will be borne by the BCHS and, once completed, all improvements to the existing 

structure will be owned by the City with the understanding that BCHS will be entitled to shared use as 

outlined in the aforementioned Operating Agreement.  In the event that mutual access easements are 



desired or required, each party agrees to grant such easements for the shared areas of the entrance, lobby, 

ticket booth and restrooms.  

11. In consideration for the improvements made to the Theatre entrance and for the creation 

of additional parking, DLCCC and the City agree to allow access to the upsized Detroit Lakes 

Community and Cultural Center cooling system for use by BCHS in the new Museum and DLCCC will 

contribute up to $70,000 for the cost to extend heating and cooling services from the Detroit Community 

and Cultural Center to the new Museum, with the balance of costs paid by BCHS.  Once connected, 

BCHS will pay DLCCC a metered cost for energy provided to the Museum.  Funding for the division of 

maintenance and replacement costs of the heating and cooling physical plants between DLCCC and 

BCHS will be outlined in the aforementioned Operating Agreement.   

 

 IN WITNESS WHEREOF, the parties hereto have set their hands on the day and year first 

above written.  

       City of Detroit Lakes 

 

       By:________________________________ 

             Its Mayor 

       

       Becker County Historical Society  

 

        

By:________________________________ 

                Its 
 

DLCCC, Inc. 

 

 

       By:________________________________ 

             Its 
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To: Finance Committee and City Council 
From: Heidi Ostlie, Finance Officer 

Kelcey Klemm, City Administrator 
Subject: CARES Act Funding 
Date: September 18, 2020 

At the August 11th Public Utilities Commission (PUC) Meeting, the PUC voted to approve the use of 
up to $22,500 of CARES Act funding to create a utility relief program with MAHUBE as the 
administrator of the program. At the September 8th City Council Meeting, the Council officially 
approved various uses of CARES Act funds, including $22,500 for a utility relief program.  

The utility relief program has been very successful in helping Detroit Lakes residents get caught up 
on past due electric utility bills. As of September 17th, the total CARES Act funding allocation of 
$22,500 was completely used. There are some additional applications for this funding that are out 
and not yet returned to MAHUBE, so there is still a need for utility assistance.  

Staff is requesting an additional $5,000 be allocated toward the utility relief program administered 
by MAHUBE in order to address the need that still exists. This would bring the total CARES Act 
funding for this purpose to $27,500. The US Treasury guidance allows funding to be used toward 
subsidy payments to electricity account holders as deemed necessary and incurred due to the 
COVID-19 public health emergency as noted in the US Treasury guidance excerpt below.  

MAHUBE bills the City for the funding applications that are approved, so if the entire $5,000 is not 
spent, it will remain at the City and staff will bring any unspent funds back to the Council to be 
repurposed.  
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