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Detroit Lakes, Minnesota
September 8, 2020

The regular meeting of the City Council was called to order via a video
conference system at 5:00 PM, September 8, 2020; all members of the City Council
having been notified of the meeting and the business to be transacted.

Present:  Mayor Matt Brenk (In Person); City Administrator Kelcey Klemm;
City Clerk Glori French; City Finance Officer Heidi Ostlie; City
Attorney Charlie Ramstad; Deputy Clerk Kari Tyson; City Engineer
Jon Pratt; Public Utility General Manager Vernell Roberts;
Community Development Director Larry Remmen; Public Works
Director Shawn King; Police Chief Steven Todd; and Fire Chief Ryan
Swanson.

Aldermen Present (In Person): Bly, Boeke, Imholte, Josephson, Marks-Erickson,
Sukke, and Zeman

Aldermen Present (Video Conference): Wenner
Absent:  None

Due to the COVID-19 pandemic, Governor Walz under Minn. Stat. 8 Chapter 12
— Emergency Management declared a peacetime emergency on March 13, 2020. The
City has determined an in-person meeting was not practical or prudent because of the
health pandemic. The City of Detroit Lakes Meeting was held via a videoconference call
as outlined in Minn. Stat.§13D.021.

Mayor Brenk read the rules for a public videoconference meeting and took roll
call attendance. Council Members (In Person) Bly, Boeke, Imholte, Josephson, Marks-
Erickson, Sukke, and Zeman. Council Member (Video Conference) Wenner.

There being no corrections to the minutes of the Regular City Council Meeting
held August 10, a motion was made by Alderman Sukke, seconded by Alderman Bly.
Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson,
Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared the
minutes would stand approved.

Alderman Wenner let the Council know there was discussion regarding the City’s
fence regulations at the Community Development Committee. No action at this time.

Upon the recommendation of the Community Development Committee the first
reading of Ordinance 468, was introduced by Alderman Wenner who moved for its
adoption rezoning from “R-A” Agriculture Residence District to “R-2”” One and Two
Family Residential at 609 Terry Street. The motion was seconded by Alderman
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Josephson. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte,
Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk
declared the first reading of Ordinance 468 approved.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 21-1 (Grover Lindberg). The motion was
seconded by Alderman Josephson. Mayor Brenk then called for a roll call vote Yays;
Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays;
None. Mayor Brenk declared resolution 2020-0908A adopted.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 24-1 (Lodge on the Lake). The motion was
seconded by Alderman Boeke. Mayor Brenk then called for a roll call vote Yays; Bly,
Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None.
Alderman Imholte was absent. Mayor Brenk declared resolution 2020-0908B adopted.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 27-1 (Pleasant Acres I11). The motion was
seconded by Alderman Josephson. Mayor Brenk then called for a roll call vote Yays;
Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays;
None. Alderman Imholte was absent. Mayor Brenk declared resolution 2020-0908C
adopted.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 8-4 (St. Mary’s). The motion was seconded
by Alderman Boeke. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke,
Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Alderman
Imholte was absent. Mayor Brenk declared resolution 2020-0908D adopted.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 8-15 (Pelican River Heights). The motion
was seconded by Alderman Sukke. Mayor Brenk then called for a roll call vote Yays;
Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays;
None. Mayor Brenk declared resolution 2020-0908E adopted.

Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, approving the
decertifying tax increment financing District 8-8 (MMCDC Long Bridge Heights). The
motion was seconded by Alderman Josephson. Mayor Brenk then called for a roll call
vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman.
Nays; None. Mayor Brenk declared resolution 2020-0908F adopted.
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Upon the recommendation of the Community Development Committee, a
resolution was introduced by Alderman Wenner, who moved its adoption, setting a public
hearing for the proposed vacation of a portion of the dedicated public road in the plat of
Curfman Beach at 174 Shorewood Drive (Deborah Seter). The motion was seconded by
Alderman Josephson. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke,
Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor
Brenk declared resolution 2020-0908G adopted.

Alderman Imholte informed the council Dave Harmon with the DLCCC appeared
before the Public Works Committee and recapped the successful Summer Rec Program.

Alderman Imholte informed the council there was discussion at the Public Works
Committee related to the request for the City to petition to the Pelican River Watershed
District to establish a new lake management plan. No action at this time.

Alderman Imholte informed the council discussion took place at the Public Works
Committee Meeting regarding the swimming area designation along the City Beach with
regards to pontoon parking and safety of swimmers. City staff will review the lake map
for proper placement of swim buoys.

Alderman Imholte informed the council discussion took place at the Public Works
Committee Meeting regarding the McKinley Ave and Frazee Street Traffic Study. City
Engineer Jon Pratt will come up with options and bring back to the Council for further
discussions. No action at this time.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Imholte, to approve the proposal with BHH Partners for architectural
services related to the Washington Ballfield Grandstand. The motion was seconded by
Alderman Boeke. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte,
Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor Brenk
declared the proposal approved.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Imholte, to deny the request from Patriot Assistance Dogs to waive their
Long Lake Park Shelter Rental fee for September 26", 2020. The motion was seconded
by Alderman Boeke. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke,
Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor
Brenk declared the request denied.

City Engineer Jon Pratt gave his monthly project status report.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Sukke and seconded by Alderman Boeke to approve the issuance of a
Transient Merchant license to H2Cue, LLC dba Slim Piggins BBQ. Pursuant to a
completed application and fees. Mayor Brenk then called for a roll call vote Yays; Bly,
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Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None.
Mayor Brenk declared the license approved.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Sukke and seconded by Alderman Boeke to approve the Special Event
Application for the Historic Holmes Theatre to hold a Concert in the Park on September
26, 2020 from 6PM to 10PM. Mayor Brenk then called for a roll call vote Yays; Bly,
Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None.
Mayor Brenk declared the motion carried.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Sukke and seconded by Alderman Boeke to approve the Special Event
Application for the DLCCC to hold the Fall Fun Community Run/Walk 5K on September
26, 2020 from 7:30am to 10:30am. Mayor Brenk then called for a roll call vote Yays;
Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays;
None. Mayor Brenk declared the motion carried.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Sukke and seconded by Alderman Boeke to approve the Special Event
Application for the Knights of Columbus to hold the Holy Rosary School Marathon on
October 11, 2020 from 1pm to 4pm around Big and Little Detroit Lake. Mayor Brenk
then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson,
Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared the motion carried.

Upon the recommendation of the Public Works Committee, a motion was made
by Alderman Sukke and seconded by Alderman Boeke to approve the request from Anna
Sanders, who is renting the Pavilion, to use the beach in front of the Pavilion for a
wedding ceremony and a portion of the park for guests on Saturday October 17th, 2020.
Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson,
Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared the
motion carried.

Terri Heaton with Baker Tilly appeared before the Council and presented the
Bond sale results for the General Obligation Bonds, Series 2020B. Upon the
recommendation of the Finance Committee, a resolution was introduced by Alderman
Sukke authorizing awarding the sale of General Obligation Bonds, Series 2020B to Piper
Sandler & Company, Minneapolis MN, in the original aggregate principal amount; fixing
their form and specifications; directing their execution and delivery; and providing for
their payment. The motion was seconded by Alderman Boeke. Mayor Brenk then called
for aroll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke,
Wenner and Zeman. Nays; None. Mayor Brenk declared resolution 2020-0908H adopted.

Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke approving the issuance and sale of General Obligation Refunding
Bonds, Series 2020C. Alderman Sukke commented with the issuance and sale the City is
saving approximately $310K. The motion was seconded by Alderman Zeman. Mayor
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Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-
Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared resolution
2020-0908I adopted.

Finance Officer Heidi Ostlie appeared before the Council and reviewed the Cares
Act Rules and Regulations and presented an updated resolution allocating the
Coronavirus Aid Relief Funds as of August 31, 2020. Ms. Ostlie noted the City received
a total of Cares Funds on July 7, 2020 in the amount of $713,849.00 as of August 31 the
total committed is $337,320.63 leaving the remaining funds available of $376,528.37.

City Administrator Kelcey Klemm commented the proposed resolution includes an
additional refund of liquor license fees of four months based on the food and beverage
tax report. Mayor Brenk then opened it up for comments and questions.

Rayna Tucker, Sapphire Sushi, Hibachi and American Cuisine, 705 US Highway 10 East,
appeared before the Council and shared how her business is having financial hardships
due to the Covid-19 Pandemic. Ms. Tucker asked the City for Cares Funding help.

Dave Meyer, Sandbar 2, LLC., 1150 Randolph Road, appeared before the Council also
expressed business hardship due to Covid- 19 and asked the City for Cares Funding help.

City Administrator Kelcey Klemm informed the Council, Becker County also received
Cares Act Funding and is currently asking local businesses to apply for round two of
distributions. Becker County’s deadline for applications is September 15, 2020.

Alderman Imholte commented the application process is very confusing, time consuming
and difficult for business owners to complete while trying to keep their doors open.

City Administrator Klemm agreed it is very complicated, along with no clear guidance,
but the City does need to follow the guidelines and cannot just hand out checks to local
businesses. Mr. Klemm encouraged all businesses affected by Covid-19 to apply to the
County before the deadline of September 15.

Alderman Zeman expressed concern the City is not doing enough for our local
businesses, by doing nothing, the City is not doing its job.

Alderman Josephson agrees he would like to see all the funds distributed, but understands
City staff has to follow the guidelines given. Taking the caution approach is critical to
make sure the City does not have to payback funds that had not been used appropriately.

Upon the recommendation of the Finance Committee, a resolution was introduced by
Alderman Sukke authorizing the allocation of $337,320.63 as presented. The motion was
seconded by Alderman Zeman. Mayor Brenk then called for a roll call vote Yays; Bly,
Boeke, Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None.
Mayor Brenk declared resolution 2020-0908J adopted.
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Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke authorizing the membership in the 4M fund. The motion was
seconded by Alderman Boeke. Mayor Brenk then called for a roll call vote Yays; Bly,
Boeke, Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None.
Mayor Brenk declared resolution 2020-0908K adopted.

Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke updating the designated depositories for 2020 to include the 4M
Fund/PMA Financial Network. The motion was seconded by Alderman Marks-Erickson.
Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson,
Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor Brenk declared
resolution 2020-0908L adopted.

Upon the recommendation of the Finance Committee, a motion was made by
Alderman Marks-Erickson approving the DLCCC budget and rates for 2021. The motion
was seconded by Alderman Sukke. Mayor Brenk then called for a roll call vote Yays;
Bly, Boeke, Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays;
None. Mayor Brenk declared the motion approved.

Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke amending the By-Laws of the Detroit Lakes Fire Department Relief
Association to provide for an additional $500 per year for a lump sum pension of $8,300
for each year effective April 1, 2021. The motion was seconded by Alderman Zeman.
Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson,
Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor Brenk declared
resolution 2020-0908M adopted.

Finance Officer Heidi Ostlie appeared before the Council and recapped the goals
and priorities established at the 2021 Budget Committee Meetings. Ms. Ostlie also
reviewed proposed revenues and expenses before going into the recommend budget and
proposed levy for 2021.

Finance Officer Heidi Ostlie commented even though the levy is seeing a preliminary
increase of 6.03% with all things taken into consideration such as the decertification of
six (6) TIF districts in 2020, the 2021 tax capacity is expected to increase a property
owner will not see a significant impact to the City tax rate. (2020 tax rate 40.17% vs.
projected prelim 2021 rate of 40.62%).

Upon the recommendation of the Finance Committee, a resolution was introduced by
Alderman Sukke establishing the preliminary budget and tax levy collected in 2021, and
designating December 8, 2020 at 6:01pm as the date for public comment on the budget
and proposed levy. Motion was seconded by Alderman Zeman.

Alderman Boeke commented over the years the Public Works Department has been
tasked with maintaining additional roads, city streets, parking lots, parks, and etc. without
adding additional staff and now is the time to help ensure proper maintenance of those



September 8 2020
Page 7

assets and resources. Boeke requested the Council to consider increasing the levy to
7.34% to allow the Public Works Department to add an additional FTE. Alderman Boeke
commented he is not in favor of taking from fund balance, but after discussions with the
Public Works Parks Supervisor who stated his Department only has four FTE’s plus
limited part-time employees available throughout the year.

Alderman Imholte commented he was not at the 2021 Budget Meetings, but does support
adding another FTE for the Public Works Department. Imholte stated he understands the
State Auditor sets General Fund Balance guidelines, but could some of the General Funds
be used to add an FTE. Imholte encouraged the Council to find a way to compromise.

Finance Officer Ostlie commented the City has to be really cautious when using General
Funds for long term expenses. It was also noted Park Dedication Funds cannot be used
for payroll expenses.

Alderman Josephson agreed the maintenance of City assets are very important and should
be taken care of. Careful considerations should be established during the budget process
to preserve City resources. Alderman Josephson supports adding an additional FTE for
the Public Works Department.

Alderman Zeman commented now is not the time to increase the recommended levy by
adding additional staff. Adding staff is a long term expense going forward. Mr. Zeman
does not support increasing the recommend levy.

Alderman Marks Erickson commented she is not comfortable going over the proposed
6.03% levy. If additional staff is needed, City staff should look at other ways to possible
fund the FTE.

A motion was made by Alderman Boeke amending the original motion made by
Alderman Sukke to raise the 2021 tax levy to 7.34% instead of 6.03% for the addition of
one Public Works FTE, motion was seconded by Alderman Josephson. Mayor Brenk
then called for a roll call vote (noting this vote requires a super majority which is six
votes to carry) Yays; Bly, Boeke, Imholte, Josephson and Wenner. Nays; Sukke, Marks
Erickson and Zeman. Mayor Brenk declared the amended motion failed.

Mayor Brenk then called for a roll call vote on the resolution that was introduced by
Alderman Sukke, seconded by Alderman Zeman establishing the preliminary budget and
tax levy collected in 2021, and designating December 8, 2020 at 6:01pm as the date for
public comment on the budget and proposed levy. Yays; Bly, Imholte, Josephson, Sukke,
Marks-Erickson, Wenner and Zeman. Nays; Boeke. Mayor Brenk declared resolution
2020-0908N adopted.

Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke to support the State Bonding Bill. The motion was seconded by
Alderman Zeman. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke,
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Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor
Brenk declared resolution 2020-09080 adopted.

Upon the recommendation of the Finance Committee, a motion was made by
Alderman Sukke approving the 2020 funding request from the Pelican River Watershed
District in the amount of $3,280 to help offset the cost of herbicide treatments and the on-
going study for aquatic invasive species of flowering rush. This is a budgeted item and
paid from the Food and Beverage Tax fund. The motion was seconded by Alderman
Boeke. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte,
Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor Brenk
declared the motion approved.

Upon the recommendation of the Finance Committee, a motion was made by
Alderman Sukke, seconded by Alderman Boeke to approve the financial reports for
August. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte,
Josephson, Marks-Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk
declared the trial balance and monthly financial reports, submitted by Finance Officer
Heidi Ostlie, showing a balance in the City treasury to be in the amount of
$12,961,053.16 as of August 31, 2020, be accepted, approved and placed on file.

Upon the recommendation of the Finance Committee, a resolution was introduced
by Alderman Sukke, who moved its adoption, approving the payment of claims paid by
proper authorization covering the period of August 11, 2020, through August 31, 2020, in
the amount of $2,568,494.55. Motion was seconded by Alderman Boeke. Mayor Brenk
then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson,
Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared Resolution 2020-0908P
adopted.

Alderman Zeman let the Council know there was discussion had regarding
Ordinance 469 Fire Department Key Lock Box. No action at this time.

Upon the recommendation of the Liquor and Gambling Committee, a motion was
made by Alderman Sukke and seconded by Alderman Boeke issue a Special On-Sale
Intoxicating Liquor License to Bleachers to sell and serve on-sale intoxicating liquor at
the Pavilion October 17, 2020 for the Sanders Wedding. Mayor Brenk then called for a
roll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and
Zeman. Nays; None. Mayor Brenk declared the motion carried.

Upon the recommendation of the Liquor and Gambling Committee, a motion was
made by Alderman Sukke and seconded by Alderman Boeke issue a Permit to Consume
to Megan Wilschewski and Randy Ascher to consume intoxicating liquor at the Pavilion
Friday, May 28, 2021 for their Wedding. Mayor Brenk then called for a roll call vote
Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman.
Nays; None. Mayor Brenk declared the motion carried.
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A motion was made by Alderman Sukke, seconded by Alderman Boeke that the
August Code Compliance Official’s Report, the August Variance/Conditional Use Permit
Status Report, the August building permits in the amount of $3,205,588, the August
Animal Control Report, the August Police Chief’s Report, the August Fire Chief’s
Report, the August Parking Violations Monthly Report of $80, the July Becker County
Court Report of $2,289.74, and the August Liquor Store Manager’s Report. Mayor
Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson, Marks-
Erickson, Sukke, Wenner and Zeman. Nays; None. Mayor Brenk declared the motion
carried.

Upon the recommendation of the City Administrator, a resolution was introduced
by Alderman Sukke and seconded by Alderman Boeke to approve the issuance of Taxi
Licenses to D.L. Transportation and Trivia Taxi. Mayor Brenk then called for a roll call
vote Yays; Bly, Boeke, Imholte, Josephson, Marks-Erickson, Sukke, Wenner and Zeman.
Nays; None. Mayor Brenk declared the licenses approved.

Upon the recommendation of the City Administrator, a resolution was introduced
by Alderman Zeman to authorize the execution for a grant agreement with MNDOT for
airport perimeter fencing. The motion was seconded by Alderman Boeke. Mayor Brenk
then called for a roll call vote Yays; Bly, Boeke, Imholte, Josephson, Sukke, Marks-
Erickson, Wenner and Zeman. Nays; None. Mayor Brenk declared resolution 2020-
0908Q adopted.

Upon the recommendation of the Mayor, a resolution was introduced by
Alderman Zeman to extend the Declaration of Emergency. The motion was seconded by
Alderman Josephson. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke,
Imholte, Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor
Brenk declared resolution 2020-0908R adopted.

Upon the recommendation of the Mayor, a motion was made by Alderman Zeman
and seconded by Alderman Boeke to approve the appointment of Melissa Hiemenz to the
Tourism Board. Mayor Brenk then called for a roll call vote Yays; Bly, Boeke, Imholte,
Josephson, Sukke, Marks-Erickson, Wenner and Zeman. Nays; None. Mayor Brenk
declared the motion approved.

Mayor Brenk announced the 2020 Joint Governance Meeting Dates:
October 6, 2020 — Becker County

Mayor Brenk announced the 2020 Council Meeting Dates:
October 13, 2020
November 10, 2020
December 8, 2020

There being no further business to conduct, by general consent, Mayor Brenk adjourned
the meeting at 7:20 PM.



September 8 2020
Page 10

Respectfully submitted,

Glori French, City Clerk
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