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Detroit Lakes, Minnesota
June 19, 2018

The special meeting of the City Council was called to order in the Council
Chambers of the City Administration Building at 4:00 PM, June 19, 2018; all members of
the City Council having been notified of the meeting and the business to be transacted.

Present:  Mayor Matt Brenk; City Administrator Kelcey Klemm; City Clerk
Glori French; Finance Officer Pam Slifka; City Attorney Charlie
Ramstad; Police Chief Steven Todd; Public Utility General Manager
Vernell Roberts

Aldermen: Boeke, Imholte, Josephson, Marks Erickson, Schurman, Sukke, Voss,
Wenner and Zeman

Absent:  None

City Attorney Charlie Ramstad appeared before the Council and presented the
Temporary Ground Lease and Ground Lease for BGCDL Title Holding Company, (Boys
and Girls Club of Detroit Lakes), for the real property known as Lyle Croviser Park.

City Attorney Ramstad noted at the Public Works Committee Meeting held on June 11,
2018 concern was expressed if for some reason the Boys and Girls Club was no longer in
existence or not operating at that location, BGCDL Title Holding Company would have
the ability to rent the property to another entity for just a $1.00 per year.

City Administrator Kelcey Klemm noted that Section 5 of the proposed Ground Lease
requires the Tenant or Subtenant to be a public charity as defined by Minnesota statute.

Alderman Imholte clarified the status of a nonprofit does not only mean a 501C3, it
could also mean for example an Elks Club, Chamber of Commerce or VFW Club.

After discussion, it was noted any motion to approve the Ground Lease should include
additional language, which would include: Section 5: Following a foreclosure or other
transfer of title pursuant to a Leasehold Mortgage (as defined in Section 10 of this lease),
the permitted use under this Section 5 shall be deemed to include use by any other non-
profit or charitable purpose reasonably acceptable to Landlord. Section 15: Landlord
reserves the right to require Tenant to periodically increase these minimum coverages and
limits of liability to maintain adequate insurance protection for the Premises.

Alderman Zeman asked Executive Director Pat Petermann of the Boys and Girls Club
about the financing of the project using the New Market Tax Credits and how many years
until it is expected to be repaid. Mr. Petermann noted $6.1M dollars have been raised to
date and repayment is expected to occur after seven (7) years. Alderman Zeman noted he
has faith in this plan.
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A motion was made by Alderman Zeman, seconded by Alderman Schurman and carried
without a dissenting vote to approve the Temporary Ground Lease and Ground Lease
between the City of Detroit Lakes and BGCDL Title Holding Company, with the
additional language as noted. The motion also authorized City staff the ability to fill in
the dates that are appropriate depending upon when construction can commence.

City Administrator Kelcey Klemm informed the Council consideration to a
resolution accepting a bid for the West Randolph Road Sanitary Sewer Realignment,
Andrews Lift Station Replacement and various pavement marking improvements will
need to be postponed until the City receives a permit from Burlington Northern Santa Fe
Railroad.

City Administrator Kelcey Klemm introduced BKV Group AlA Partner Bruce
Schwartzman, who appeared before the Council and did a presentation on the findings of
the Police Station Master Plan. Mr. Schwartzman stated the BKV Group and the Facility
Planning Committee had at least 8 meetings, completed facility assessments for both the
City Hall and Police Station, developed future needs programs for City Hall and the
Police Station, toured three local law enforcement facilities and developed 16 different
plan options which address the City’s current and future space needs. Mr. Schwartzman
noted of the 16 plan options, the Facility Planning Committee has selected Option 7D as
the preferred option for the Police Station (Exhibit A). Mr. Schwartzman noted the City
currently owns the preferred property site on Summit Avenue and Front Street. Bruce
Schwartzman noted the total 2018 projected cost is $6,066,218 and the 2020 project cost
includes a 5% inflation increase is estimated at $6,688,006. Mr. Schwartzman clarified
the rendering drawing is only for this presentation purpose, the design of the Police
Station is still required if the Council decides to move ahead with the Police Station
Project.

City Administrator Kelcey Klemm appeared before the Council and reviewed the
resolution that was included in the Agenda Packet which calls for an election on a %2
percent sales and use tax for the Police Department Project. Mr. Klemm also reviewed
the Notice of Election and example of a proposed ballot question.

Alderman Zeman informed the Council using a sales and use tax estimated collections
would be about $900K per year, so the Police Department Project could be paid off in
approximately eight (8) years.

Alderman Mark Erickson expressed concern with the potential traffic congestion and
safety issues that might arise with the police station being built on the site the City owns
at Summit Avenue and Front Street. Alderman Mark Erickson requested City staff to
have conversations with the Detroit Lakes Community and Cultural Center (DLCCC) and
the Becker County Museum regarding their thoughts to having the police station built on
the recommended site.

City Administrator Kelcey Klemm informed the Council, he had a discussion with
representatives of the Becker County Commissioners to share with them of the potential
location of the Police Station on Summit Avenue and Front Street. Mr. Klemm clarified
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when Becker County remodeled the courthouse, Becker County had to put in twenty six
(26) parking spots or pay for twenty six (26) parking spots. Since Becker County did not
put in twenty six (26) parking spots, they had to pay for twenty six (26) parking spots for
$416,000. The City and the Development Authority used the $416,000 and additional
monies to purchase the property on Summit Avenue and Front Street. Mr. Klemm
informed the Council the sentiment from Becker County is the property at Summit
Avenue and Front Street, should be used by the employees of Becker County Human
Services first and if any spaces are left then for public parking. Administrator Klemm
noted the Council will need to consider if they want to dedicate twenty six (26)
designated parking spots to Becker County Human Services employees.

Alderman Imholte expressed concern with building a standalone Police Station and asked
City staff to look into the options of building the Police Station with other entities to save
building costs. Alderman Imholte suggested facilities such as the City Administration
Building, Public Works Facility or even the Becker County Museum. Alderman Imholte
also suggested to have City staff look at the current Fire Station property for a potential
site for a joint City Administration Building and Police Department and relocating the
Fire Station.

Alderman Zeman informed the Council he has spoken with Fire Chief Scott Flynn about
the current location of the Fire Station. Mr. Flynn feels the location the current Fire
Station is a good location and does not have any concerns about traffic congestion.

Alderman Josephson noted the City should possibly think about having an auxiliary fire
station within City limits as the City continues to grow.

Alderman Voss expressed to the Council she feels the Police Station has a “strong
connection” with residents and feels the police station is a symbol of guardianship for
the Community and would not like to see it built on the out skirts of town.

Alderman Sukke expressed to the Council she likes the recommendation of the Facility
Planning Committee for the Summit Avenue and Front Street location. Ms. Sukke
expressed she is in favor of supporting a %2 percent local sales tax option.

Alderman Zeman expressed he likes the recommendation of the Facility Planning
Committee for the Summit Avenue and Front Street location and could see some cost
savings by having the DLCCC across the street for Police Officers to use. Alderman
Zeman expressed he is in favor of supporting a %2 percent local option sales tax because a
new police station does need to be built. Mr. Zeman then noted the City Council will
need to be advocates for the % percent local option sales tax to pay for a new police
station rather than just taxing local residents, since everyone who comes to Detroit Lakes
benefits from police protection.

Alderman Schurman noted all people that visit and work in Detroit Lakes should share in
the cost of a new police station, by approving a ¥ percent local option sales tax would be
one way for that to happen. Mr. Schurman noted the burden should not only fall on
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residents who own property in Detroit Lakes but all people that benefit from police
services. Alderman Schurman expressed support for a % percent local option sales tax.

Alderman Marks Erickson did not feel she wanted to raise her hand because of the
concern of traffic congestion and safety concerns already down on Summit Avenue and
Front Street, but is not really against the project. Alderman Mark Erickson requested
City staff to have conversations with the Detroit Lakes Community and Cultural Center
(DLCCC) and the Becker County Museum regarding traffic congestion and safety
concerns.

Alderman Imholte clarified he agrees that a new police station should be built, he agrees
with the idea of a % percent local option sales tax, but does not agree with building a
standalone police station is an efficient use of resources. Mr. Imholte noted with the
savings of combining buildings would bring, maybe more police officers could be hired.
Alderman Imholte expressed if the City Council does vote to move forward and put on
the ballot a %2 percent local option sales tax, the City Council will need to be involved
and work hard toward getting community support and getting the vote passed.

Alderman Boeke expressed being a member on the Facility Planning Committee has
really been an eye opening experience and is grateful for the opportunity. Mr. Boeke
inquired how much potentially could the cost savings be if the City did build the police
station jointly with another building.

BKYV Group AIA Partner Bruce Schwartzman informed the Council the cost savings
potentially would be in the lobby, public restrooms, break room and public meeting
spaces. Mr. Schwartzman noted a police station is a very specific facility that requires
much more square footage and a variety of secure locations versus an office building
such as a City Administration office.

There being no further business to conduct, by general consent, Mayor Brenk

adjourned the meeting at 5:05 PM.

Respectfully submitted,

Glori French, City Clerk



